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+�5�������ZRXOG�PDNH�LW�D�YLRODWLRQ�RI�WKH�&RQWUROOHG�6XEVWDQFHV�$FW�RI������WR�GLVWULEXWH

RU�GLVSHQVH�D�FRQWUROOHG�VXEVWDQFH�WR�DVVLVW�LQ�VXLFLGH�RU�HXWKDQDVLD��3HUVRQV�ZKR�YLRODWH�WKH

ELOO
V�SURYLVLRQV�FRXOG�IDFH�UHYRFDWLRQ�RI�WKHLU�OLFHQVH�WR�SUHVFULEH�FRQWUROOHG�VXEVWDQFHV��7KH

OHJLVODWLRQ�ZRXOG�GLUHFW�WKH�$WWRUQH\�*HQHUDO�WR�HVWDEOLVK�WKH�0HGLFDO�$GYLVRU\�%RDUG�RQ

3DLQ�5HOLHI�WR�DVVLVW�LQ�UHVROYLQJ�GLVSXWHV�RYHU�WKH�GLVSHQVLQJ�RI�FRQWUROOHG�VXEVWDQFHV�LQ

FHUWDLQ�LQVWDQFHV�RI�DVVLVWHG�VXLFLGH�RU�HXWKDQDVLD�

&%2�HVWLPDWHV�WKDW�LPSOHPHQWLQJ�+�5�������ZRXOG�QRW�UHVXOW�LQ�DQ\�VLJQLILFDQW�FRVW�WR�WKH

IHGHUDO�JRYHUQPHQW�� �%HFDXVH�HQDFWPHQW�RI�+�5�������FRXOG�DIIHFW�GLUHFW� VSHQGLQJ�DQG

UHFHLSWV��SD\�DV�\RX�JR�SURFHGXUHV�ZRXOG�DSSO\�WR�WKH�ELOO��KRZHYHU��&%2�HVWLPDWHV�WKDW�WKH

DPRXQWV�LQYROYHG�ZRXOG�EH�OHVV�WKDQ����������SHU�\HDU���

+�5�������FRQWDLQV�QR�LQWHUJRYHUQPHQWDO�PDQGDWHV�DV�GHILQHG�LQ�WKH�8QIXQGHG�0DQGDWHV

5HIRUP�$FW��805$��DQG�ZRXOG�KDYH�QR�LPSDFW�RQ�WKH�EXGJHWV�RI�VWDWH�� ORFDO��RU�WULEDO

JRYHUQPHQWV��7KH�ELOO�ZRXOG�LPSRVH�D�QHZ�SULYDWH�VHFWRU�PDQGDWH�DV�GHILQHG�LQ�805$��EXW

WKH� GLUHFW� FRVWV� LPSRVHG� E\� WKH�PDQGDWH�ZRXOG� IDOO� ZHOO� EHORZ� WKH� VWDWXWRU\� WKUHVKROG

HVWDEOLVKHG�LQ�805$�������PLOOLRQ�LQ�������DGMXVWHG�DQQXDOO\�IRU�LQIODWLRQ��
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(QDFWLQJ� WKH� ELOO� ZRXOG� LQFUHDVH� DGPLQLVWUDWLYH� FRVWV� RI� WKH� 'UXJ� (QIRUFHPHQW

$GPLQLVWUDWLRQ� �'($�� LQ�FDVHV�RI� DVVLVWHG� VXLFLGH�RU� HXWKDQDVLD� WKDW� LQYROYH�FRQWUROOHG

VXEVWDQFHV�� � &%2� H[SHFWV� WKDW� DQ\� VXFK� FRVWV�� LQFOXGLQJ� WKRVH� UHODWLQJ� WR� WKH�0HGLFDO

$GYLVRU\�%RDUG�RQ�3DLQ�5HOLHI��ZRXOG�EH�IXQGHG�IURP�XVHU�IHHV�WKDW�DUH�GHSRVLWHG�LQWR�WKH

GLYHUVLRQ� FRQWURO� IHH� DFFRXQW�� � 6XFK� RXWOD\V� ZRXOG� FRQVWLWXWH� GLUHFW� VSHQGLQJ�� � &%2

DQWLFLSDWHV�YHU\�IHZ�RI�WKHVH�FDVHV��KRZHYHU��VR�WKH�DPRXQW�RI�DGGLWLRQDO�VSHQGLQJ�ZRXOG

EH�QHJOLJLEOH�
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,I�DQ�LQGLYLGXDO
V�OLFHQVH�WR�GLVSHQVH�FRQWUROOHG�VXEVWDQFHV�LV�UHYRNHG��WKH�'($�FRXOG�VHL]H

DQ\�VXFK�VXEVWDQFHV�LQ�WKHLU�SRVVHVVLRQ���7KXV��HQDFWLQJ�+�5�������FRXOG�OHDG�WR�WKH�VHL]XUH

RI�PRUH�DVVHWV�DQG�WKHLU�IRUIHLWXUH�WR�WKH�8QLWHG�6WDWHV��EXW�ZH�HVWLPDWH�WKDW�DQ\�VXFK�LQFUHDVH

ZRXOG�EH�OHVV�WKDQ����������DQQXDOO\�LQ�YDOXH���3URFHHGV�IURP�WKH�VDOH�RI�DQ\�VXFK�DVVHWV

ZRXOG�EH�GHSRVLWHG�DV�UHYHQXHV�LQWR�WKH�DVVHWV�IRUIHLWXUH�IXQG�RI�WKH�'HSDUWPHQW�RI�-XVWLFH

DQG�VSHQW�IURP�WKDW�IXQG�LQ�WKH�VDPH�\HDU���7KXV��WKH�FKDQJH�LQ�GLUHFW�VSHQGLQJ�IURP�WKH

DVVHWV�IRUIHLWXUH�IXQG�ZRXOG�PDWFK�DQ\�LQFUHDVH�LQ�UHYHQXHV�WR�WKDW�IXQG�
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7KH�%DODQFHG�%XGJHW�DQG�(PHUJHQF\�'HILFLW�&RQWURO�$FW�VHWV�XS�SD\�DV�\RX�JR�SURFHGXUHV

IRU�OHJLVODWLRQ�DIIHFWLQJ�GLUHFW�VSHQGLQJ�RU�UHFHLSWV���(QDFWLQJ�+�5�������FRXOG�DIIHFW�ERWK

GLUHFW�VSHQGLQJ�DQG�UHFHLSWV��EXW�&%2�HVWLPDWHV�WKDW�DQ\�VXFK�HIIHFWV�ZRXOG�EH�OHVV�WKDQ
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+�5�������FRQWDLQV�QR�LQWHUJRYHUQPHQWDO�PDQGDWHV�DV�GHILQHG�LQ�805$�DQG�ZRXOG�KDYH�QR

LPSDFW�RQ�WKH�EXGJHWV�RI�VWDWH��ORFDO��RU�WULEDO�JRYHUQPHQWV���$OWKRXJK�2UHJRQ�FLWL]HQV�YRWHG

WR�OHJDOL]H�GRFWRU�DVVLVWHG�VXLFLGH�IRU�WHUPLQDOO\�LOO�SDWLHQWV��+�5�������ZRXOG�QRW�SUHHPSW

WKDW�ODZ���,W�RQO\�ZRXOG�PDNH�LW�LOOHJDO�IRU�GRFWRUV�WR�DVVLVW�LQ�VXLFLGH�RU�HXWKDQDVLD�XVLQJ

GUXJV�JRYHUQHG�E\�WKH�IHGHUDO�&RQWUROOHG�6XEVWDQFHV�$FW�
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+�5�������ZRXOG�LPSRVH�D�QHZ�SULYDWH�VHFWRU�PDQGDWH��DV�GHILQHG�LQ�805$���7KH�ELOO�ZRXOG

FUHDWH� D� IHGHUDO� SURKLELWLRQ� DJDLQVW� LQWHQWLRQDOO\� GLVSHQVLQJ� RU� SUHVFULELQJ� FRQWUROOHG

VXEVWDQFHV�E\�PHGLFDO�SUDFWLWLRQHUV�IRU�WKH�SXUSRVH�RI�DVVLVWLQJ�WKH�VXLFLGH�RU�HXWKDQDVLD�RI

DQ�LQGLYLGXDO�

8QGHU�FXUUHQW�ODZ��PHGLFDO�SUDFWLWLRQHUV�ZKR�DUH�OLFHQVHG�E\�VWDWH�PHGLFDO�ERDUGV�PXVW�DOVR

UHJLVWHU�ZLWK�WKH�$WWRUQH\�*HQHUDO�WKURXJK�WKH�'($�LI�WKH\�LQWHQG�WR�GLVSHQVH�RU�SUHVFULEH

FRQWUROOHG�VXEVWDQFHV���3UDFWLWLRQHUV�PD\�QRZ�ORVH�WKHLU�IHGHUDO�UHJLVWUDWLRQ�WR�GLVSHQVH�WKRVH

VXEVWDQFHV�LI�WKH�$WWRUQH\�*HQHUDO��DIWHU�FRQVLGHULQJ�VSHFLILF�IDFWRUV��GHWHUPLQHV�WKDW�WKH

UHJLVWUDWLRQ�ZRXOG�QRW� EH� LQ� WKH�SXEOLF� LQWHUHVW�� � ,QWHQWLRQDOO\�GLVSHQVLQJ�RU� SUHVFULELQJ

FRQWUROOHG�VXEVWDQFHV�WR�DVVLVW�RU�IDFLOLWDWH�D�VXLFLGH�RU�HXWKDQDVLD�LV�QRW�LQFOXGHG�LQ�WKDW�OLVW

RI�IDFWRUV��EXW�XQGHU�WKH�SURYLVLRQV�RI�+�5��������LW�ZRXOG�EH�JURXQGV�IRU�VXVSHQGLQJ�RU
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UHYRNLQJ�D�SUDFWLWLRQHU©V�IHGHUDO�OLFHQVH���,Q�DGGLWLRQ��FRQWUROOHG�VXEVWDQFHV�SRVVHVVHG�E\

SUDFWLWLRQHUV�ZKRVH�OLFHQVHV�KDYH�EHHQ�UHYRNHG�RU�VXVSHQGHG�EDVHG�RQ�WKH�ELOO©V�SURYLVLRQV

ZRXOG�EH�VXEMHFW�WR�JRYHUQPHQW�VHL]XUH�

&%2� HVWLPDWHV� WKDW� GLUHFW� FRVWV� RI� WKH�PDQGDWH� RQ� IHGHUDOO\� UHJLVWHUHG� SUDFWLWLRQHUV� LQ

+�5�������ZRXOG�IDOO�ZHOO�EHORZ�WKH�VWDWXWRU\�WKUHVKROG� LQ�805$���,Q�DOO�VWDWHV�H[FHSW

2UHJRQ��LW�LV�D�FULPH�IRU�PHGLFDO�SUDFWLWLRQHUV�WR�DVVLVW�LQ�WKH�VXLFLGH�RU�HXWKDQDVLD�RI�DQ

LQGLYLGXDO���0RUHRYHU��RQH�UHFHQW�VWXG\�LQGLFDWHV�WKDW�RQO\�D�VPDOO�SHUFHQWDJH�RI�SK\VLFLDQV

ZKR�SURYLGH�FDUH�IRU�G\LQJ�SDWLHQWV¥DERXW���SHUFHQW¥KDYH�DFWLYHO\�KHOSHG�SDWLHQWV�GLH�

7KXV��WKH�QXPEHU�RI�PHGLFDO�SUDFWLWLRQHUV�SRWHQWLDOO\�DIIHFWHG�E\�WKH�SURKLELWLRQ�ZRXOG�EH

VPDOO�
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